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Management's Responsibility for
Consolidated
Financial Statements

The accompanying unaudited condensed consolidated interim financial statements of U308 Corp. (the "Company")
are the responsibility of the Board of Directors.

The unaudited condensed consolidated interim financial statements have been prepared by management, on behalf of
the Board of Directors, in accordance with the accounting policies disclosed in the notes to the unaudited condensed
consolidated interim financial statements. Where necessary, management has made informed judgments and
estimates in accounting for transactions which were not complete at the balance sheet date. In the opinion of
management, the condensed consolidated interim financial statements have been prepared within acceptable limits of
materiality and are in accordance with International Accounting Standard 34 Interim Financial Reporting using
accounting policies consistent with International Financial Reporting Standards appropriate in the circumstances.

Management has established processes, which are in place to provide it sufficient knowledge to support management
representations that it has exercised reasonable diligence that (i) the unaudited condensed consolidated interim
financial statements do not contain any untrue statement of material fact or omit to state a material fact required to be
stated or that is necessary to make a statement not misleading in light of the circumstances under which it is made, as
of the date of, and for the periods presented by, the unaudited condensed consolidated interim financial statements
and (ii) the unaudited condensed consolidated interim financial statements fairly present in all material respects the
financial condition, results of operations and cash flows of the Company, as of the date of and for the periods
presented by the unaudited condensed consolidated interim financial statements.

The Board of Directors is responsible for reviewing and approving the unaudited condensed consolidated interim
financial statements together with other financial information of the Company and for ensuring that management fulfills
its financial reporting responsibilities. An Audit Committee assists the Board of Directors in fulfilling this responsibility.
The Audit Committee meets with management to review the financial reporting process and the unaudited condensed
consolidated interim financial statements together with other financial information of the Company. The Audit
Committee reports its findings to the Board of Directors for its consideration in approving the unaudited condensed
consolidated interim financial statements together with other financial information of the Company for issuance to the
shareholders.

Management recognizes its responsibility for conducting the Company’s affairs in compliance with established financial
standards, and applicable laws and regulations, and for maintaining proper standards of conduct for its activities.

(signed) (signed)
Dr. Richard Spencer Carmelo Marrelli
President and Chief Executive Officer Chief Financial Officer

Toronto, Canada
May 27, 2010

NOTICE TO READER
The accompanying unaudited condensed consolidated interim financial statements of the Company have been

prepared by and are the responsibility of management. The unaudited condensed consolidated interim financial
statements as at and for the three months ended March 31, 2009 have not been reviewed by the Company's auditors.
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U308 Corp.

Condensed Consolidated Interim Statement of Financial Position

(Expressed in Canadian Dollars)

(Unaudited)

As at As at As at
March 31, December 31, January 1,
2010 2009 2009
(note 20) (note 20)

ASSETS
Current assets

Cash and cash equivalents (note 9) $ 755,005 $ 611,817 $ 6,781,440

Guaranteed investment certificates 2,715,488 4,510,060 4,619,801

Accounts receivable and other assets (note 10) 318,779 99,622 229,427
Total current assets 3,789,272 5,221,499 11,630,668
Non-current assets

Restricted cash (note 9(a)) 45,336 46,839 49,500

Property and equipment (note 8) 1,080,122 1,150,546 1,470,211
Total assets $ 4,914,730 $ 6,418,884 $ 13,150,379
EQUITY AND LIABILITIES
Current liabilities

Amounts payable and other liabilities (note 11) $ 311,392 $ 288,167 $ 516,921
Capital and reserves

Share capital (note 12) 30,197,967 30,197,967 30,197,967

Share based payment reserve 3,421,798 3,386,410 3,185,945

Deficit (29,016,427) (27,453,660) (20,750,454)
Total equity 4,603,338 6,130,717 12,633,458
Total equity and liabilities $ 4,914,730 $ 6,418,884 $ 13,150,379

The notes to the condensed consolidated interim financial statements are an integral part of these statements.

Contingencies and commitments (note 19)
Subsequent events (note 21)
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U308 Corp.
Condensed Consolidated Interim Statements of Loss and Comprehensive Loss
(Expressed in Canadian Dollars)

(Unaudited)
Three Months Ended

March 31,
2010 2009
(note 20)

Expenses

Exploration expenditures (note 15) $ 1,142,475 $ 1,854,760

General and administrative (note 16) 388,000 380,362
Operating loss before the following items (1,530,475) (2,235,122)

Interest income 5,096 51,390

Foreign exchange loss (37,388) (242,230)
Net loss and comprehensive loss $ (1,562,767) $ (2,425,962)
Basic and Diluted net loss per share (note 14) $ (0.07) $ (0.12)
Weighted average number of common shares outstanding 23,057,700 23,057,700

The notes to the condensed consolidated interim financial statements are an integral part of these statements.
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U308 Corp.

Condensed Consolidated Interim Statements of Cash Flows
(Expressed in Canadian Dollars)
(Unaudited)

Three Months Ended

March 31,
2010 2009
(note 20)

Operating activities
Net loss $ (1,562,767) $ (2,425,962)
Adjustment for:

Amortization 73,525 94,838

Share based payments (note 13) 35,388 39,177

Foreign exchange loss (37,388) 242,230

Interest income (5,096) (51,390)
Non-cash working capital items:

Accounts receivable and other assets (219,157) 27,502

Accounts payable and accrued liabilities 23,225 27,813
Net cash used in operating activities (1,692,270) (2,045,792)
Investing activities
Redemption (purchase) of guaranteed investment certificates 1,794,572 (33,405)
Additions to property and equipment (3,101) (7,491)
Interest income 5,096 51,390
Restricted cash (note 9(a)) 1,503 (86,905)
Net cash provided by investing activities 1,798,070 (76,411)
Effect of exchange rate changes on cash held in foreign currencies 37,388 (242,230)
Net change in cash and cash equivalents 143,188 (2,364,433)
Cash and cash equivalents, beginning of period 611,817 6,781,440
Cash and cash equivalents, end of period $ 755,005 $ 4,417,007

The notes to the condensed consolidated interim financial statements are an integral part of these statements.
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U308 Corp.

Condensed Consolidated Interim Statement of Equity
(Expressed in Canadian Dollars)
(Unaudited)

Share based

Share payments
capital reserve Deficit Total
Balance, January 1, 2009 $ 30,197,967 $ 3,185,945 $(20,750,454) $ 12,633,458
Share based payments (note 13) - 39,177 - 39,177
Loss and comprehensive loss for the period - - (2,425,962)  (2,425,962)
Balance, March 31, 2009 $ 30,197,967 $ 3,225,122 $(23,176,416) $ 10,246,673
Share based payments - 161,288 - 161,288
Loss and comprehensive loss for the period - - (4,277,244)  (4,277,244)
Balance, December 31, 2009 $ 30,197,967 $ 3,386,410 $(27,453,660) $ 6,130,717
Share based payments (note 13) - 35,388 - 35,388
Loss and comprehensive loss for the period - - (1,562,767)  (1,562,767)
Balance, March 31, 2010 $ 30,197,967 $ 3,421,798 $(29,016,427) $ 4,603,338

The notes to the unaudited interim consolidated financial statements are an integral part of these statements.
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U308 Corp.

Notes to Condensed Consolidated Interim Financial Statements
March 31, 2010

(Expressed in Canadian Dollars)

(Unaudited)

1. Nature of operations

U308 Corp. (“U308 Corp.”, or the “Company”) is a Canadian exploration company focused on uranium exploration
and resource expansion in South America. It was incorporated by articles of incorporation dated December 6, 2005
("date of incorporation™) under the Business Corporations Act (Ontario). The Company’s common shares are listed on
the TSX Venture Exchange under the symbol UWE. The unaudited condensed consolidated interim financial
statements of the Company as at and for the three months ended March 31, 2010 comprise the Company and its
subsidiaries (note 3(c)).

2. Going concern consideration

These unaudited condensed consolidated interim financial statements have been prepared using accounting policies
applicable to a going concern, which contemplates the realization of assets and settlement of liabilities in the normal
course of business as they become due.

U308 Corp. is at an early stage of development and as is in common with many exploration companies, it raises
financing for its exploration and acquisition activities. The Company has incurred a loss in the current and prior
periods, with a net loss for the three months ended March 31, 2010 of $1,562,767 (three months ended March 31,
2009 - $2,425,962) and has an accumulated deficit of $29,016,427. In addition, the Company had a working capital
balance of $3,477,880 at March 31, 2010 (December 31, 2009 - $4,933,332). On April 7, 2010, U308 Corp. completed
the acquisition of Mega Uranium Ltd's ("Mega") South American uranium properties, adding assets in Colombia and
Argentina to the Company's holdings in Guyana. Under the terms of the acquisition, U308 Corp. issued 30,564,858
common shares of U308 Corp. in exchange for Mega’s South American properties and $4,000,000 in cash (note
21(a)). In view of this, the Company believes it has sufficient funds to finance its current operating and planned
exploration expenditures and that it has adequate working capital for at least the next twelve months. Longer term, the
Company may pursue opportunities to raise additional capital through equity markets; however, there can be no
assurance it will be able to raise funds in the future. The Company's exploration activities have considerable scope for
flexibility in terms of the amount and timing of exploration expenditure.

3. Significant accounting policies
(@) Statement of Compliance and Conversion to International Financial Reporting Standards ("IFRS")

The Canadian Accounting Standards Board ("AcSB") has confirmed that IFRS will replace current Canadian generally
accepted accounting principles ("Canadian GAAP") for publicly accountable enterprises, including the Company,
effective for fiscal years beginning on or after January 1, 2011. Early adoption of IFRS is permitted upon receipt of
approval from the Canadian Securities Administrators (“CSA”). In October, 2009, the Ontario Securities Commission
granted the Company exemptive relief to adopt IFRS as issued by the International Accounting Standards Board
("IASB") with the adoption date of January 1, 2010 and a transition date of January 1, 2009.
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U308 Corp.

Notes to Condensed Consolidated Interim Financial Statements
March 31, 2010

(Expressed in Canadian Dollars)

(Unaudited)

3. Significant accounting policies (continued)
(@) Statement of Compliance and Conversion to International Financial Reporting Standards ("IFRS") (continued)

These are the Company’s first IFRS unaudited condensed consolidated interim financial statements for the first quarter
of the first IFRS consolidated annual financial statements to be presented in accordance with IFRS for the year ending
December 31, 2010. IFRS 1 First-Time Adoption of IFRS ("IFRS 1") has been applied and the impact of the transition
from Canadian GAAP to IFRS is explained in note 20.

These unaudited condensed consolidated interim financial statements have been prepared in accordance with
International Accounting Standard 34, Interim Financial Reporting ("IAS 34") . They do not include all of the information
required for full annual financial statements.

The accounting policies set out below have been applied consistently to all periods presented in preparing the opening
balance sheet at January 1, 2009 (note 20) for purposes of transition to IFRS. The accounting policies have been
applied consistently by the Company and its subsidiaries.

(b)  Basis of presentation

These unaudited condensed consolidated interim financial statements have been prepared on a historical cost basis.
In addition, these unaudited condensed consolidated interim financial statements have been prepared using the
accrual basis of accounting except for cash flow information.

In the preparation of these unaudited condensed consolidated interim financial statements, management is required to
make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of expenses during the period.
Actual results could differ from these estimates. Of particular significance are the estimates and assumptions used in
the recognition and measurement of items included in note 3(p).

(c) Basis of consolidation

The unaudited condensed consolidated interim financial statements incorporate the financial statements of the
Company and its subsidiaries.

The results of subsidiaries acquired or disposed of during the periods presented are included in the consolidated

statement of loss and comprehensive loss from the effective date of acquisition and up to the effective date of disposal,
as appropriate. All intercompany transactions, balances, income and expenses are eliminated upon consolidation.
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U308 Corp.

Notes to Condensed Consolidated Interim Financial Statements
March 31, 2010

(Expressed in Canadian Dollars)

(Unaudited)

3. Significant accounting policies (continued)
(c) Basis of consolidation (continued)

The following companies have been consolidated within the unaudited condensed consolidated interim financial
statements:

Company Registered Principle activity
U308 Corp. Ontario, Canada Parent company
Prometheus Resources (Barbados) Limited () Barbados Holding company
Prometheus Resources (Guyana) Inc.( ©) Guyana, South America Exploration company

1 100% owned by U308 Corp.;
) 100% owned by Prometheus Resources (Barbados) Limited; and
©) Referred to as Prometheus Guyana (as defined herein).

(d)  Foreign currencies

The functional currency, as determined by management, of U308 Corp. and each of its subsidiaries is the Canadian
Dollar. For the purpose of the unaudited condensed consolidated interim financial statements, the results and financial
position are expressed in Canadian Dollars.

Transactions in currencies other than the functional currency are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at the period end exchange rates are recognised in the unaudited condensed consolidated interim
statement of loss and comprehensive loss. Non monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated.

(e) Business combinations

Acquisitions of subsidiaries are accounted for using the acquisition method. The consideration for each acquisition is
measured at the aggregate of the fair values (at the date of exchange) of assets given up, liabilities incurred or
assumed, and equity instruments issued by the Company in exchange for control of the subsidiary. Acquisition related
costs are recognized in profit or loss as incurred.

If the transaction doesn't meet the definition of a business combination the transaction is recorded as an acquisition of
an asset.
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U308 Corp.

Notes to Condensed Consolidated Interim Financial Statements
March 31, 2010

(Expressed in Canadian Dollars)

(Unaudited)

3. Significant accounting policies (continued)
) Financial assets

The Company’s financial instruments are comprised of the following:

Financial assets: Classification:

Cash and cash equivalents Loans and receivables
Guaranteed investment certificates Loans and receivables
Accounts receivable Loans and receivables
Restricted cash Loans and receivables
Financial liabilities: Classification:
Accounts payable and other liabilities Other financial liabilities

Loans and receivables:

Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active
market. Such assets are initially recognized at fair value plus any directly attributable transaction costs. Subsequent to
initial recognition loans and receivables are measured at amortized cost using the effective interest method, less any
impairment losses.

Other financial liabilities:

Other financial liabilities are recognized initially at fair value net of any directly attributable transaction costs.
Subsequent to initial recognition these financial liabilities are measured at amortized cost using the effective interest
method. The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest and any transaction costs over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of the financial liability or (where appropriate) to
the net carrying amount on initial recognition.

Other financial liabilities are de-recognized when the obligations are discharged, cancelled or expired.
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U308 Corp.

Notes to Condensed Consolidated Interim Financial Statements
March 31, 2010

(Expressed in Canadian Dollars)

(Unaudited)

3. Significant accounting policies (continued)

) Financial assets (continued)

Impairment of financial assets:

Financial assets are assessed for indicators of impairment at the end of each reporting period. Financial assets are
impaired when there is objective evidence that, as a result of one or more events that occurred after the initial

recognition of the financial assets, the estimated future cash flows of the investments have been negatively impacted.
Evidence of impairment could include:

. significant financial difficulty of the issuer or counterparty; or
. default or delinquency in interest or principal payments; or
. it becoming probable that the borrower will enter bankruptcy or financial re-organization.

The carrying amount of financial assets is reduced by any impairment loss directly for all financial assets with the
exception of accounts receivable, where the carrying amount is reduced through the use of an allowance account.
When an account receivable is considered uncollectible, it is written off against the allowance account. Subsequent
recoveries of amounts previously written off are credited against the allowance account. Changes in the carrying
amount of the allowance account are recognized in profit or loss.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to
an event occurring after the impairment was recognized, the previously recognized impairment loss is reversed
through profit or loss to the extent that the carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortized cost would have been had the impairment not been recognized.

Financial instruments recorded at fair value:
Financial instruments recorded at fair value on the condensed consolidated statement of financial position are

classified using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The
fair value hierarchy has the following levels:

. Level 1 - valuation based on quoted prices (unadjusted) in active markets for identical assets or liabilities;

. Level 2 - valuation techniques based on inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices);

. Level 3 - valuation techniques using inputs for the asset or liability that are not based on observable market

data (unobservable inputs).

As of March 31, 2010, December 31, 2009 and January 1, 2009, none of the Company’s financial instruments are
recorded at fair value on the condensed consolidated statement of financial position.
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U308 Corp.

Notes to Condensed Consolidated Interim Financial Statements
March 31, 2010

(Expressed in Canadian Dollars)

(Unaudited)

3. Significant accounting policies (continued)
(@) Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its non-financial assets with finite
lives to determine whether there is any indication that those assets have suffered an impairment loss. Where such an
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss. The recoverable amount is the higher of an asset’s fair value less cost to sell or its value in use. In addition, long-
lived assets that are not amortized are subject to an annual impairment assessment.

The Company has assessed the assets of all its operating entities and has determined that there is no impairment of
its non-financial assets.

(h)  Exploration and evaluation expenditures

Exploration and evaluation expenditures include the costs of acquiring licenses, costs associated with exploration and
evaluation activity. Exploration and evaluation expenditures are expensed as incurred except for expenditures
associated with the acquisition of exploration and evaluation assets, which are recognized at the fair value at the
acquisition date.

Once a project has been established as commercially viable and technically feasible, related development expenditure
is capitalized. This includes costs incurred in preparing the site for mining operations. Capitalization ceases when the
mine is capable of commercial production, with the exception of development costs which give rise to a future benefit.

0] Property, plant and equipment

Property, plant and equipment ("PPE") are carried at cost, less accumulated depreciation and accumulated impairment
losses.

The cost of an item of PPE consists of the purchase price, any costs directly attributable to bringing the asset to the
location and condition necessary for its intended use and an initial estimate of the costs of dismantling and removing
the item and restoring the site on which it is located.

Depreciation is recognized based on the cost of an item of property, plant and equipment, less its estimated residual
value, over its estimated useful life at the following rates:

Detail Percentage Method

Vehicles 30% Declining balance
Mobile and drilling equipment 30% Declining balance
Furniture and fixtures 20% to 30% Declining balance
Field equipment 20% Declining balance

An asset's residual value, useful life and depreciation method are reviewed, and adjusted if appropriate, on an annual
basis.
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U308 Corp.

Notes to Condensed Consolidated Interim Financial Statements
March 31, 2010

(Expressed in Canadian Dollars)

(Unaudited)

3. Significant accounting policies (continued)
0] Property, plant and equipment (continued)

An item of PPE is de-recognized upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on disposal of the asset, determined as the difference between the
net disposal proceeds and the carrying amount of the asset, is recognized in profit or loss in the condensed
consolidated interim statements of comprehensive income or loss.

Where an item of PPE consists of major components with different useful lives, the components are accounted for as
separate items of property, plant and equipment. Expenditures incurred to replace a component of an item of PPE that
is accounted for separately, including major inspection and overhaul expenditures, are capitalized.

)] Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks and on hand, and short-term
deposits with an original maturity of three months or less, which are readily convertible into a known amount of cash.
The Company’s cash and cash equivalents are invested with major financial institutions in business accounts and
guaranteed investment certificates which are available on demand by the Company for its programs, and are not
invested in any asset-backed deposits/investments.

(k)  Provisions

A provision is recognized when the Company has a present legal or constructive obligation as a result of a past event,
it is probable that an outflow of economic benefits will be required to settle the obligation, and the amount of the
obligation can be reliably estimated. If the effect is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability.

A provision for onerous contracts is recognized when the expected benefits to be derived by the Company from a
contract are lower than the unavoidable cost of meeting its obligations under the contract.

The Company had no material provisions at March 31, 2010, December 31, 2009 and January 1, 2009.

0] Share based payment transactions

The fair value of share options granted to employees are recognized as an expense over the vesting period with a
corresponding increase in equity. An individual is classified as an employee when the individual is an employee for
legal or tax purposes (direct employee) or provides services similar to those performed by a direct employee, including
directors of the Company.

The fair value is measured at grant date and recognized over the period during which the options vest. The fair value
of the options granted is measured using the Black Scholes option pricing model, taking into account the terms and

conditions upon which the options were granted. At each financial position reporting date, the amount recognized as
an expense is adjusted to reflect the actual number of share options that are expected to vest.
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U308 Corp.

Notes to Condensed Consolidated Interim Financial Statements
March 31, 2010

(Expressed in Canadian Dollars)

(Unaudited)

3. Significant accounting policies (continued)
(m) Income taxes

Income tax on the profit or loss for the periods presented comprises current and deferred tax. Income tax is recognized
in profit or loss except to the extent that it relates to items recognized directly in equity, in which case it is recognized in

equity.

Current tax expense is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at period end, adjusted for amendments to tax payable with regards to previous years.

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
The following temporary differences are not provided for: goodwill not deductible for tax purposes; the initial recognition
of assets or liabilities that affect neither accounting or taxable profit; and differences relating to investments in
subsidiaries to the extent that they will probably not reverse in the foreseeable future. The amount of deferred tax
provided is based on the expected manner of realization or settlement of the carrying amount of assets and liabilities,
using tax rates enacted or substantively enacted at the financial position reporting date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised. To the extent that the Company does not consider it probable that a future tax
asset will be recovered, it provides a valuation allowance against that excess.

(n)  Restoration, rehabilitation and environmental obligations

A legal or constructive obligation to incur restoration, rehabilitation and environmental costs may arise when
environmental disturbance is caused by the exploration, development or ongoing production of a mineral property
interest. Such costs arising from the decommissioning of plant and other site preparation work, discounted to their net
present value, are provided for and capitalized at the start of each project to the carrying amount of the asset, as soon
as the obligation to incur such costs arises. Discount rates using a pretax rate that reflect the time value of money are
used to calculate the net present value. These costs are charged against profit or loss over the economic life of the
related asset, through amortization using either an unit-of-production or the straight-line method as appropriate. The
related liability is adjusted for each period for the unwinding of the discount rate and for changes to the current market-
based discount rate, amount or timing of the underlying cash flows needed to settle the obligation. Costs for restoration
of subsequent site damage which is created on an ongoing basis during production are provided for at their net present
values and charged against profits as extraction progresses.

The Company has no material restoration, rehabilitation and environmental costs as the disturbance to date is minimal.
(0) Loss per share

The Company presents basic and diluted loss per share data for its common shares, calculated by dividing the loss
attributable to common shareholders of the Company by the weighted average number of common shares outstanding

during the period. Diluted loss per share is determined by adjusting the loss attributable to common shareholders and
the weighted average number of common shares outstanding for the effects of all dilutive potential common shares.
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U308 Corp.

Notes to Condensed Consolidated Interim Financial Statements
March 31, 2010

(Expressed in Canadian Dollars)

(Unaudited)

3. Significant accounting policies (continued)
(p)  Significant accounting judgments and estimates

The preparation of these unaudited condensed consolidated interim financial statements requires management to
make certain estimates, judgments and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and reported amounts of expenses during the reporting period. Actual outcomes could
differ from these estimates. These unaudited condensed consolidated interim financial statements include estimates
which, by their nature, are uncertain. The impacts of such estimates are pervasive throughout the unaudited
condensed consolidated interim financial statements, and may require accounting adjustments based on future
occurrences. Revisions to accounting estimates are recognized in the period in which the estimate is revised and
future periods if the revision affects both current and future periods. These estimates are based on historical
experience, current and future economic conditions and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

Critical accounting estimates
Significant assumptions about the future and other sources of estimation uncertainty that management has made at

the financial position reporting date, that could result in a material adjustment to the carrying amounts of assets and
liabilities, in the event that actual results differ from assumptions made, relate to, but are not limited to, the following:

. the recoverability of accounts receivable which are included in the unaudited condensed consolidated interim
statements of financial position;

o the recoverability of exploration and evaluation expenditures incurred on the Guyana project. The Company
expenses the exploration and evaluation expenditures in the statement of comprehensive profit or loss;

. the estimated useful lives and residual value of property, plant and equipment which are included in the

unaudited condensed consolidated interim statement of financial position and the related depreciation included
in profit or loss;

. the inputs used in accounting for share based payment transactions in profit or loss;

o Management applied judgment in determining the functional currency of U308 Corp. as Canadian Dollars and
the functional currency of its subsidiaries, based on the facts and circumstances that existed during the period;

o Management assumption of no material restoration, rehabilitation and environmental, based on the facts and
circumstances that existed during the period; and

o Management's position that there is no income tax consideration required within these unaudited condensed

consolidated interim financial statements.
Critical accounting judgments

The determination of categories of financial assets and financial liabilities has been identified as an accounting policy
which involves judgments or assessments made by management.
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U308 Corp.

Notes to Condensed Consolidated Interim Financial Statements
March 31, 2010

(Expressed in Canadian Dollars)

(Unaudited)

3. Significant accounting policies (continued)
(q)  Standards and interpretations in issue not yet required to be adopted but adopted by the Company

The amendments to IAS 24, Related Party Disclosures, with effective date for annual periods beginning on or after
January 1, 2011, simplify the disclosure requirements for entities that are controlled, jointly controlled or significantly
influenced by a government (referred to as government related entities) and clarify the definition of a related party.

Amendments to IAS 32, Classification of Rights Issues, effective for annual periods beginning on or after February 1,
2010, with early adoption permitted, sets out that rights, options and warrants, that otherwise meet the definition of
equity instruments in IAS 32, issued to acquire a fixed number of an entity's own non derivative equity instruments for a
fixed amount in any currency are classified as equity instruments, provided the offer is made pro rata to all existing
owners of the same class of the entity's own non derivative equity instruments.

n Future accounting changes

Certain new standards, interpretations and amendments to existing standards have been issued by the IASB or IFRIC
that are mandatory for accounting periods beginning after January 1, 2010 or later periods. Updates that are not
applicable or are not consequential to the Company and have been excluded from the list below.

IFRS 9, Financial Instruments: Classification and Measurement, effective for annual periods beginning on or after
January 1, 2013, with early adoption permitted, introduces new requirements for the classification and measurement of
financial instruments. Management anticipates that this standard will be adopted in the Company's consolidated
financial statements for the period beginning January 1, 2013 and has not yet considered the potential impact of the
adoption of IFRS 9.

4. Mineral and surface rights
(&) Reconnaissance Permits

U308 Corp. has exclusive exploration rights in Guyana covered by two reconnaissance permits (the “Reconnaissance
Permits”) known as Permit A and Permit B. Permit A grants the Company permission to carry out geological,
geophysical and other surveys related to uranium exploration on the permit area until November 22, 2010. Permit B
grants the Company permission to carry out geological, geophysical and other surveys related to radioactive minerals
(including uranium) and rare earth elements on the permit area until May 31, 2012. The Company is required to
negotiate permission from the Amerindian people to explore their occupied lands in the Permit B area. U308 Corp.
has made cash payments to the Guyana Geological and Mines Commission (“GGMC") for the exclusive rights to
occupy the Permit A and Permit B areas, which total $181,604 and $233,246 respectively.

Under the terms of the Reconnaissance Permits, the Company is required to file quarterly progress reports and a work
program for each Prospective License Application. The Company has filed all required quarterly progress reports as of

March 31, 2010. Upon expiry of a Reconnaissance Permit, all data and duplicate samples from that permit area are to
be submitted to the GGMC.

The Uranium Discovery Company

-15 -



U308 Corp.

Notes to Condensed Consolidated Interim Financial Statements
March 31, 2010

(Expressed in Canadian Dollars)

(Unaudited)

4. Mineral and surface rights (continued)

(b)  Prospecting Licenses

U308 Corp. has advanced to the second step in the regulatory process in applying for Prospecting Licenses over
priority target areas within the Reconnaissance Permits. Prospecting Licenses are conditional on annual rental
payments over a license’s three-year tenure, and a work commitment in the first year.

To date, the Company has applied for and been granted five Prospecting Licenses within the Permit A area, and has
the right to take up another 10 Prospecting Licenses. The Company has the right to stake 10 Prospecting Licenses
within the Permit B area. Details of each granted license is set out in the table below.

Table - Prospecting Licenses - Permit A area

Reference Effective
number date

PL 12/2008 May 8, 2008

PL 02/2009 March 12, 2009

PL 03/2009 March 12, 2009

PL 04/2009 March 12, 2009

PL 05/2009 March 12, 2009

5. Capital risk management

U308 Corp. manages its capital to ensure that funds are available or are scheduled to be raised to provide adequate
funds to carry out the Company’s defined exploration programs and to meet its ongoing administrative costs. The
Company considers its capital to be equity, which comprises share capital, other components of equity and
accumulated deficit, which at March 31, 2010, totalled $4,603,338 (December 31, 2009 - $6,130,717).

This is achieved by the Board of Directors’ review and acceptance of exploration budgets that are achievable within
existing resources and the timely matching and release of the next stage of expenditures with the resources made
available from private placements or other fund raisings.

The Company is not subject to any material externally imposed capital requirements or covenants.

Management reviews its capital management approach on an ongoing basis and believes that this approach, given the
relative size of the Company, is appropriate.

There were no changes in the Company's approach to capital management during the three months ended March 31,
2010.

The Uranium Discovery Company
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6. Financial risk management

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk (including
interest rate, foreign exchange rate, and uranium price risk).

Risk management is carried out by the Company's management team with guidance from the Audit Committee under
policies approved by the Board of Directors. The Board of Directors also provides regular guidance for overall risk
management.

Credit risk

Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its payment obligations. The Company's
credit risk is primarily attributable to cash and cash equivalents, guaranteed investment certificates, accounts
receivable and restricted cash. Cash and cash equivalents, guaranteed investment certificates and restricted cash are
held with major Canadian chartered banks, from which management believes the risk of loss to be minimal.

Financial instruments included in accounts receivable consist of sales tax receivable from government authorities in
Canada and deposits held with service providers. Accounts receivable are in good standing as of March 31, 2010.
Management believes that the credit risk concentration with respect to financial instruments included in accounts
receivable is minimal.

Liquidity risk

Liquidity risk is the risk that the Company will not have sufficient cash resources to meet its financial obligations as
they come due. The Company’s liquidity and operating results may be adversely affected if the Company’s access to
the capital market is hindered, whether as a result of a downturn in stock market conditions generally or related to
matters specific to the Company. The Company generates cash flow primarily from its financing activities. As at March
31, 2010, the Company had a cash and cash equivalents and guaranteed investment certificates balance of
$3,470,493 (December 31, 2009 - $5,121,877) to settle current liabilities of $311,392 (December 31, 2009 - $288,167).
All of the Company's financial liabilities have contractual maturities of less than 30 days and are subject to normal
trade terms. The Company regularly evaluates its cash position to ensure preservation and security of capital as well
as maintenance of liquidity.

Market risk
(a) Interest rate risk
The Company has cash balances and no interest-bearing debt. The Company's current policy is to invest excess

cash in guaranteed investment certificates or interest bearing accounts of major Canadian chartered banks. The
Company regularly monitors compliance to its cash management policy.

The Uranium Discovery Company
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6. Financial risk management (continued)
Market risk (continued)
(b) Foreign currency risk

The Company's functional and reporting currency is the Canadian dollar and major purchases are transacted in
Canadian dollars. As of March 31, 2010, the Company funds certain operations, exploration and administrative
expenses in Guyana on a cash call basis using US dollar currency converted from its Canadian dollar bank
accounts held in Canada. The Company maintains US dollar bank accounts in Canada, Barbados, and Guyana
and Guyanese dollar bank accounts in Guyana. The Company is subject to gains and losses from fluctuations in
the US dollar and Guyanese dollar against the Canadian dollar.

(c) Commodity uranium price risk

The Company is exposed to price risk with respect to commodity uranium prices. Commodity uranium price risk
is defined as the potential adverse impact on earnings due to uranium price movements and volatility. The
Company closely monitors commodity uranium prices to determine the appropriate course of action to be taken
by the Company.

Sensitivity analysis

The sensitivity analysis shown in the notes below may differ materially from actual results. Based on management's
knowledge and experience of the financial markets, the Company believes the following movements are "reasonably
possible” over a three month period:

(i) Cash and cash equivalents and guaranteed investment certificates are subject to floating interest rates. Sensitivity
to a plus or minus 1% change in rates would affect the reported loss by approximately $8,700.

(i) Cash and cash equivalents, accounts receivable and accounts payable and accrued liabilities denominated in US
and Guyanese dollars are subject to foreign currency risk. As at March 31, 2010, had the US and Guyanese dollar
weakened/strengthened by 10% against the Canadian dollar with all other variables held constant, the Company's loss
for the three months ended March 31, 2010 would have been approximately $54,000 higher/lower as a result of foreign
exchange losses/gains on translation of non-Canadian dollar denominated financial instruments and reported equity
would have been approximately $54,000 lower/higher.

(iif) Commodity uranium price risk could adversely affect the Company. In particular, the Company’s future profitability
and viability of development depends upon the world market price of uranium. Uranium prices have fluctuated
significantly in recent years. There is no assurance that, even as commercial quantities of uranium may be produced in
the future, a profitable market will exist for them. As of March 31, 2010, the Company was not a uranium producer. As
a result, uranium price risk may affect the completion of future equity transactions such as equity offerings and the
exercise of stock options and warrants. This may also affect the Company's liquidity and its ability to meet its ongoing
obligations.

The Uranium Discovery Company
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7. Categories of financial instruments
As at As at As at
March 31, December 31, January 1,
2010 2009 2009
Financial assets:
Loans and receivables
Cash and cash equivalents $ 7550056 $ 611,817 $ 6,781,440
Guaranteed investment certificates 2,715,488 4,510,060 4,619,801
Accounts receivable 12,352 10,933 51,385
Restricted cash 45,336 46,839 49,500
Financial liabilities:
Other financial liabilities
Accounts payable and other liabilities 311,392 288,167 516,921

As of March 31, 2010 and December 31, 2009, the fair value of all the Company's financial instruments approximates

the carrying value, due to their short-term nature.

8. Property and equipment

COST
Mobile
and drilling Field Furniture
equipment equipment Vehicles and fixtures Total
Balance, January 1, 2009 $ 1,306,932 $ 865,140 $ 62,695 $ 84,271 2,319,038
Additions 55,326 8,102 - 4,550 67,978
Balance, December 31, 2009 1,362,258 873,242 62,695 88,821 2,387,016
Additions 2,999 - - 102 3,101
Balance, March 31, 2010 $ 1,365,257 $ 873,242 % 62,695 $ 88,923 2,390,117
ACCUMULATED DEPRECIATION
Mobile
and drilling Field Furniture
equipment equipment Vehicles and fixtures Total
Balance, January 1, 2009 $ 506,349 $ 283,760 % 31,430 $ 27,288 848,827
Depreciation for the year 248,473 117,088 9,380 12,702 387,643
Balance, December 31, 2009 754,822 400,848 40,810 39,990 1,236,470
Depreciation for the period 45,670 23,619 1,641 2,595 73,525
Balance, March 31, 2010 $ 800,492 $ 424,467 $ 42,451 $ 42,585 1,309,995

-19 -
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8 Property and equipment (continued)

ACCUMULATED DEPRECIATION (continued)

Mobile
and drilling Field Furniture
equipment equipment Vehicles and fixtures Total
Balance, January 1, 2009 $ 506,349 $ 283,760 $ 31,430 $ 27,288 $ 848,827
Depreciation for the period 60,097 29,173 2,345 3,223 94,838
Balance, March 31, 2009 $ 566,446 $ 312,933 $ 33,775 % 30,511 $ 943,665
CARRYING AMOUNTS
Mobile
and drilling Field Furniture
equipment equipment Vehicles and fixtures Total
At January 1, 2009 (note 20) $ 800,583 $ 581,380 $ 31,265 $ 56,983 $ 1,470,211
At December 31, 2009 $ 607,436 $ 472,394  $ 21885 $ 48,831 $ 1,150,546
At March 31, 2010 $ 564,765 $ 448,775 $ 20,244 % 46,338 $ 1,080,122
9. Cash position
As at As at As at
March 31, December 31, January 1,
2010 2009 2009
(note 20)
Cash $ 735,005 $ 591,431 $ 6,760,882
Cash equivalents 20,000 20,386 20,558
Cash and cash equivalents 755,005 611,817 6,781,440
Restricted cash (a) 45,336 46,839 49,500
Total Cash position $ 800,341 $ 658,656 $ 6,830,940

(@) As at March 31, 2010, the Company had entered into several letters of guarantee in the amount of $40,327
(December 31, 2009 - $41,725) with respect to regulations for all Prospecting Licences issued to the Company in

Guyana.

In addition, the Company had a letter of guarantee totaling $5,009 (December 31, 2009 - $5,114) that is required by
the Company for exploration activities in Guyana.

-20 -
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10. Accounts receivable and other assets

As at As at As at
March 31, December 31, January 1,
2010 2009 2009
Sales tax receivable - (Canada) $ 12,352 10,933 51,385
Deposits with service providers 103,630 88,689 178,042
Deferred transaction costs (note 21(a)) 202,797 - -
$ 318,779 99,622 229,427
11. Amounts payable and other liabilities
As at As at As at
March 31, December 31, January 1,
2010 2009 2009
(note 20)
Falling due within the year
Trade payables $ 311,392 $ 288,167 $ 516,921

12. Share capital
a) Authorized share capital

At March 31, 2010, the authorized share capital comprised an unlimited number of common shares. The common
shares do not have a par value. All issued shares are fully paid.

b) Common shares issued

At March 31, 2010, the issued share capital amounted to $30,197,967. The change in issued share capital for the
periods was as follows:

Number of
common
shares Amount
Balance, January 1, 2009, December 31, 2009 and March 31, 2010 (i) 23,057,700 $ 30,197,967

(i) On March 13, 2008, U308 Corp. announced that it adopted a shareholder rights plan (the "Rights Plan") and was
approved, ratified and confirmed by the shareholders on June 26, 2008. The Rights Plan is designed to ensure the fair
treatment of U308 Corp’s shareholders in any transaction involving a change of control of the Company and will
provide U308 Corp’s Board of Directors and its shareholders with adequate time to evaluate any unsolicited take-over
bid and, if appropriate, to seek out alternatives to maximize shareholder value. The TSX Venture Exchange has
accepted notice of filing of the Rights Plan.

The Uranium Discovery Company
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12.  Share capital (continued)
b) Common shares issued (continued)

(i) (continued) The Rights Plan is similar to other rights plans adopted by many Canadian corporations. Until the
occurrence of certain specific events, the rights will trade with the shares of the Company and be represented by
certificates representing the shares. The rights become exercisable only when a person, including any party related to
it or acting jointly with it, acquires or announces its intention to acquire 20% or more of the outstanding shares of the
Company without complying with the Permitted Bid provisions of the Rights Plan. Should a non-Permitted Bid be
launched, each right would entitle each holder of shares (other than the acquiring person and persons related to it or
acting jointly with it) to purchase additional shares of the Company at a 50% discount to the market price at the time.

It is not the intention of the Rights Plan to prevent take-over bids but to ensure their proper evaluation by the market.
Under the Rights Plan, a Permitted Bid is a bid made to all shareholders for all of their shares on identical terms and
conditions that is open for at least 60 days. If at the end of 60 days at least 50% of the outstanding shares, other than
those owned by the offeror and certain related parties, have been tendered and not withdrawn, the offeror may take up
and pay for the shares but must extend the bid for a further ten days to allow all other shareholders to tender.

13. Stock options

U308 Corp's stock option plan (the "Plan™) was approved by the shareholders of the Company on June 30, 2009 for
the purpose of attracting, retaining and motivating directors, officers, employees and other service providers by
providing them an opportunity, through share options, to acquire a proprietary interest in the Company and benefit from
its growth. The number of stock options which may be granted under the plan is limited to not more than 10% of the
issued common shares of U308 Corp. at the time of the stock option grant. The exercise price of options granted
under the Plan may not be lower than the market price of the common shares at the time the option is granted, as
calculated based upon the prior trading day closing price of the common shares on any stock exchange on which the
common shares are listed or dealing network where the common shares trade, where applicable. In the event that
there is no such closing price or trade on the prior trading day, the market price shall be based upon the average of the
daily high and low board lot trading prices of the common shares on any stock exchange on which the shares are listed
or dealing network on which the common shares trade for the five immediately preceding trading days.

The Company records a charge to the profit and loss account using the Black-Scholes fair valuation option pricing
model. The valuation is dependent on a number of estimates, including the risk free interest rate, the level of stock
volatility, together with an estimate of the level of forfeiture. The level of stock volatility is calculated with reference to
the historic traded daily closing share price at the date of issue.

Option pricing models require the input of highly subjective assumptions including the expected price volatility.
Changes in the subjective input assumptions can materially affect the fair value estimate, and therefore the existing
models do not necessarily provide a reliable measure of the fair value of the Company's share purchase options.
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13. Stock options (continued)

The following table reflects the continuity of stock options for the period ended March 31, 2010:

Number of Weighted average

stock options exercise price ($)
Balance, December 31, 2009 1,255,000 0.85
Expired (90,000) 3.63
Balance, March 31, 2010 1,165,000 0.63

(i) On January 15, 2008, U308 Corp. granted an aggregate of 300,000 incentive stock options to a key employee,
pursuant to the Plan, at an exercise price of $1.05 per share. The options are exercisable for a period of five years. For
the purposes of the 300,000 options, the fair value of each option was estimated on the date of grant using the Black-
Scholes option pricing model with the following assumptions: expected dividend yield of 0%; expected volatility of
101.80%; risk-free interest rate of 3.50%, forfeiture rate of 0% and an expected average life of five years. The
estimated value of $241,500 will be recorded as a debit to the relevant expense category and a credit to share based
payment reserve as the options vest. The options vest over 36 months as to one-third on January 15, 2009, one-third
on January 15, 2010 and one-third on January 15, 2011. For the three months ended March 31, 2010, the impact on
expenses was $7,271 (three months ended March 31, 2009 - $20,124) (cumulative to March 31, 2010 - $219,136).

(i) On May 1, 2008, U308 Corp. granted an aggregate of 40,000 incentive stock options to an investor relations officer
of the Company, pursuant to the Plan, at an exercise price of $0.65 per share. The options are exercisable for a period
of five years. For the purposes of the 40,000 options, the fair value of each option was estimated on the date of grant
using the Black-Scholes option pricing model with the following assumptions: expected dividend yield of 0%; expected
volatility of 101.20%; risk-free interest rate of 2.99%, forfeiture rate of 0% and an expected average life of five years.
The estimated value of $19,760 will be recorded as a debit to the relevant expense category and a credit to share
based payment reserve as the options vest. The options vest in tranches of 25% at six-monthly intervals from their
date of issue as to one-quarter on November 1, 2008, one-quarter on May 1, 2009, one-quarter on November 1, 2009
and one-quarter on May 1, 2010. For the three months ended March 31, 2010, the impact on expenses was $615
(three months ended March 31, 2009 - $2,676) (cumulative to March 31, 2010 - $19,555).

(iif) On June 26, 2008, U308 Corp. granted an aggregate of 270,000 incentive stock options to employees of the
Company, pursuant to the Plan, at an exercise price of $0.80 per share. The options are exercisable for a period of five
years. For the purposes of the 270,000 options, the fair value of each option was estimated on the date of grant using
the Black-Scholes option pricing model with the following assumptions: expected dividend yield of 0%; expected
volatility of 101.40%; risk-free interest rate of 3.36%, forfeiture rate of 0% and an expected average life of five years.
The estimated value of $169,830 will be recorded as a debit to the relevant expense category and a credit to share
based payment reserve as the options vest. The options vest from their date of issue as to one-quarter immediately,
one-quarter on December 26, 2008, one-quarter on June 26, 2009 and one-quarter on December 26, 2009. For the
three months ended March 31, 2010, the impact on expenses was $nil (three months ended March 31, 2009 -
$14,805) (cumulative to March 31, 2010 - $156,003).
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13. Stock options (continued)

(iv) On September 8, 2009, U308 Corp. granted an aggregate of 565,000 incentive stock options to employees,
directors and a consultant pursuant to the Plan, at an exercise price of $0.35 per share. The options are exercisable for
a period of five years. For the purpose of the 565,000 options, the fair value of each option was estimated on the date
of grant using the Black-Scholes option pricing model with the following assumptions: expected dividend yield of 0%;
expected volatility of 86.98%; risk-free interest rate of 2.61%, forfeiture rate of 0% and an expected average life of five
years. The estimated value of $136,730 will be recorded as a debit to the relevant expense category and a credit to
share based payment reserve as the options vest. The option vest over 18 months as to 25% on September 8, 2009,
25% on March 8, 2010, 25% on September 8, 2010 and 25% on March 8, 2011. For the three months ended March
31, 2010, the impact on expenses was $25,637 (three months ended March 31, 2009 - $nil) (cumulative to March 31,
2010 - $101,598).

(v) On October 13, 2009, U308 Corp. granted an aggregate of 20,000 incentive stock options to an employee,
pursuant to the Plan, at an exercise price of $0.355 per share. The options are exercisable for a period of five years.
For the purpose of the 20,000 options, the fair value of each option was estimated on the date of grant using the Black-
Scholes option pricing model with the following assumptions: expected dividend yield of 0%; expected volatility of
86.22%; risk-free interest rate of 2.86%, forfeiture rate of 0% and an expected average life of five years. The estimated
value of $4,880 will be recorded as a debit to the relevant expense category and a credit to share based payment
reserve as the options vest. The option vest over 18 months as to 25% on October 13, 2009, 25% on April 13, 2010,
25% on October 13, 2010 and 25% on April 13, 2011. For the three months ended March 31, 2010, the impact on
expenses was $1,865 (three months ended March 31, 2009 - $nil) (cumulative to March 31, 2010 - $3,271).

(vi) The portion of the estimated fair value of options granted in the current and prior periods and vesting during the
three months ended March 31, 2010 and 2009, which have been reflected in the statements of comprehensive loss are
as follows:

Three Months Ended March 31, 2010 2009
Canada

Salaries and benefits $ 24,676 $ 26,730
Guyana

Salaries and benefits 10,712 12,447
Total $ 35,388 $ 39,177
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13. Stock options (continued)

The following table reflects the actual stock options issued and outstanding as of March 31, 2010:

Weighted Average Number of
Remaining Number of Options Number of
Exercise Contractual Options Vested Options

Expiry Date Price ($) Life (years) Outstanding (Exercisable) Unvested
December 20,2012 1.05 2.72 300,000 200,000 100,000
April 30, 2013 0.65 3.08 40,000 30,000 10,000

June 26, 2013 0.80 3.24 240,000 240,000 -

September 8, 2014  0.35 4.44 565,000 282,500 282,500
October 13, 2014 0.355 4.54 20,000 5,000 15,000
3.79 1,165,000 757,500 407,500

14. Net loss per common share

The calculation of basic and diluted loss per share for the three months ended March 31, 2010 was based on the loss
attributable to common shareholders of $1,562,767 (three months ended March 31, 2009 - $2,425,962) and the
weighted average number of common shares outstanding of 23,057,700 (three months ended March 31, 2009 —
23,057,700). Diluted loss per share did not include the effect of 1,165,000 share purchase options as they are anti-

dilutive.

15. Exploration expenditures

Three Months Ended

March 31,
2010 2009
Guyana, South America (a)
Exploration activities $ 745485 $ 1,167,390
Salaries and benefits 324,654 593,961
Amortization 72,336 93,409
$ 1,142,475 $ 1,854,760

(@) Total cumulative exploration activities incurred in Guyana, South America to March 31, 2010 amounted to

$22,852,190 (December 31, 2009 - $21,709,715).
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16. General and administrative
Three Months Ended

March 31,
2010 2009
Salaries and benefits $ 176,763 $ 174,794
Administrative and general 65,245 71,554
Professional fees 60,784 48,226
Business development 59,473 57,680
Reporting issuer costs 14,046 14,379
Consulting 10,500 12,300
Amortization 1,189 1,429

$ 388,000 $ 380,362

17. Related party balances and transactions

Transactions between the Company and its subsidiaries, which are related parties of the Company, have been
eliminated on consolidation and are not disclosed in this note.

Related parties include the Board of Directors, close family members and enterprises which are controlled by these
individuals as well as certain persons performing similar functions.

Related party transactions conducted in the normal course of operations are measured at the exchange value (the
amount established and agreed to by the related parties).

(a) U308 Corp. entered into the following transactions with related parties:

Three months Three months
ended ended

Related parties Notes March 31, 2010 March 31, 2009
Marrelli CFO Outsource Syndicate Inc. ("Marrelli") (i) $10,500 $10,500
Marrelli Support Services Inc. ("MSSI") (ii)(iii) 10,614 7,781

(i) The Chief Financial Officer ("CFO") of U308 Corp. is the president of Marrelli. Fees related to the CFO function
performed.

(i) The CFO of U308 Corp. is the president of MSSI. Fees related to accounting services provided by MSSI.

(iii) As at March 31, 2010, MSSI was owed $10,728 (December 31, 2009 - $10,757) and this amount was included in
accounts payable and accrued liabilities.
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17. Related party balances and transactions (continued)
(b) Remuneration of Directors and key management of the Company was as follows.

Three Months Ended

March 31,
2010 2009
Salaries and benefits (*¥) $ 77,217 $ 78,800
Share based payments 20,884 20,124

$ 98,101 $ 98,924

(*) Included in salaries and benefits are Director fees. The Board of Directors do not have employment or service
contracts with the Company. They are entitled to director fees and stock options for their services.

18. Segmented information
The Company primarily operated in one reportable operating segment, being the development of properties for
production of uranium in Guyana, South America. The Company has administrative offices in Toronto, Canada.

Segmented information on a geographic basis is as follows:

March 31, 2010

Canada Guyana Barbados Total
Current assets $ 3,507,786 $ 198,269 $ 83,217 $ 3,789,272
Non-current assets 19,597 1,105,861 - 1,125,458
$ 3527383 $ 1,304,130 $ 83,217 $ 4,914,730
December 31, 2009
Canada Guyana Barbados Total
Current assets $ 4,817,030 $ 332,556 $ 71913 $ 5,221,499
Non-current assets 20,786 1,176,599 - 1,197,385
$ 4837816 $ 1,509,155 $ 71913 $ 6,418,884

19. Contingencies and commitments

The Company has ho commitments or contingent assets or contingent liabilities.
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20. Conversion to IFRS
0] Overview

The Canadian AcSB confirmed in February 2008 that IFRS will replace Canadian GAAP for publicly accountable
enterprises for financial periods beginning on and after January 1, 2011, with the option available to early adopt IFRS
from periods beginning on or after January 1, 2009 upon receipt of approval from the CSA. The Company received
approval from the CSA to early adopt IFRS beginning with its 2010 interim and annual financial periods.

These are the Company’s first unaudited condensed consolidated interim financial statements prepared in accordance
with IAS 34, using accounting policies consistent with IFRS.

The accounting policies described in note 3 have been selected to be consistent with IFRS as is expected to be
effective or available for early adoption on December 31, 2010, the Company’s first annual IFRS reporting date. These
policies have been applied in the preparation of these unaudited condensed consolidated interim financial statements,
including all comparative information.

(i)  First-time adoption of IFRS

The adoption of IFRS requires the application of IFRS 1, which provides guidance for an entity’s initial adoption of
IFRS. IFRS 1 generally requires retrospective application of IFRS as effective at the end of its first annual IFRS
reporting period. However, IFRS 1 also provides certain optional exemptions and mandatory exceptions to this
retrospective treatment.

The Company has elected to apply the following optional exemptions in its preparation of an opening IFRS statement
of financial position as at January 1, 2009, the Company'’s “Transition Date”.

. To apply IFRS 2 Share based Payments only to equity instruments that were issued after November 7, 2002
and had not vested by the Transition Date.

. To apply IFRS 3 Business Combinations prospectively from the Transition Date, therefore not restating
business combinations that took place prior to the Transition Date.

. To apply the transition provisions of IFRIC 4 Determining whether an Arrangement Contains a Lease, therefore

determining if arrangements existing at the Transition Date contain a lease based on the circumstances
existing at that date. The Company has no leases.

. To apply IAS 23 Borrowing Costs prospectively from the transition date. IAS 23 requires the capitalization of
borrowing costs directly attributable to the acquisition, production or construction of certain assets.

IFRS 1 does not permit changes to estimates that have been made previously. Accordingly, estimates used in the
preparation of the Company’s opening IFRS statement of financial position as at the Transition Date are consistent
with those that were made under Canadian GAAP.

The Company’'s Transition Date IFRS unaudited consolidated statement of financial position is included as

comparative information in the unaudited condensed consolidated interim statements of financial position in these
financial statements.
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20. Conversion to IFRS (continued)
(i)  Changes to accounting policies

The Company has changed certain accounting policies to be consistent with IFRS as is expected to be effective or
available for early adoption on December 31, 2010, the Company’s first annual IFRS reporting date. However, these
changes to its accounting policies have not resulted in any significant change to the recognition and measurement of
assets, liabilities, equity, revenue and expenses within its financial statements.

The following summarizes the significant changes to the Company’s accounting policies on adoption of IFRS.

a) Impairment of (Non-financial) Assets

IFRS requires a write down of assets if the higher of the fair market value and the value in use of a group of assets is
less than its carrying value. Value in use is determined using discounted estimated future cash flows. Current
Canadian GAAP requires a write down to estimated fair value only if the undiscounted estimated future cash flows of a

group of assets are less than its carrying value.

The Company's accounting policies related to impairment of non-financial assets have been changed to reflect these
differences. There is no impact on the unaudited condensed consolidated interim financial statements.

b) Decommissioning Liabilities (Asset Retirement Obligations)

IFRS requires the recognition of a decommissioning liability for legal or constructive obligations, while current
Canadian GAAP only requires the recognition of such liabilities for legal obligations. A constructive obligation exists
when an entity has created reasonable expectations that it will take certain actions.

The Company's accounting policies related to decommissioning liabilities have been changed to reflect these
differences. There is no impact on the unaudited condensed consolidated interim financial statements.

(iv)  Transition date unaudited condensed consolidated statement of financial position

The Company’'s Transition Date IFRS unaudited consolidated statement of financial position is included as
comparative information in the unaudited condensed consolidated interim statements of financial position in these
financial statements. The changes in accounting policies resulting from the Company’s adoption of IFRS had no impact
on the unaudited consolidated statement of financial position as at the transition date of January 1, 2009.

(v)  Comparative unaudited condensed consolidated financial statements

The changes in accounting policies resulting from the Company’s adoption of IFRS had no impact on the unaudited
consolidated statement of financial position as at December 31, 2009, or on the unaudited condensed consolidated

statement of loss and comprehensive loss and the unaudited condensed consolidated statement of cash flows for the
three months ended March 31, 2009.
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20. Conversion to IFRS (continued)
(vi)  Reconciliation of comprehensive loss and equity

(@) Comprehensive loss

Three months

ended Year ended
March 31, December 31,
2009 2009

Comprehensive loss under Canadian GAAP

$ (2,425,962)

$ (6,703,206)

Adjustments for differing accounting treatments

Comprehensive loss under under IFRS

$ (2,425,962)

$ (6,703,206)

b) Equity
March 31, December 31, January 1,
2009 2009 2009
Total shareholders' equity under Canadian GAAP $ 10,246,673 $ 6,130,717 $ 12,633,458
Adjustments for differing accounting treatments - - -
Total equity under under IFRS $ 10,246,673 $ 6,130,717 $ 12,633,458

(vii) Presentation

Certain amounts on the unaudited condensed consolidated statement of financial position, statement of loss and
comprehensive loss and statement of cash flows have been reclassified to conform to the presentation adopted under
IFRS.

21. Subsequent events

(@) On April 7, 2010, U308 Corp. completed the acquisition of Mega’'s South American uranium properties, adding
assets in Colombia and Argentina to the Company's holdings in Guyana. Under the terms of the acquisition, U308
Corp. issued 30,564,858 common shares of U308 Corp. in exchange for Mega’'s South American properties and
$4,000,000 in cash.

As of March 31, 2010, transaction costs for Mega’'s South American uranium properties amounted to $198,797 and
$4,000 related to the issue of its common shares to Mega.

(b) On May 5, 2010, U308 Corp. granted 3,290,000 stock options to employees, officers, directors and consultants
pursuant to the Company’s stock option plan. The stock options were issued at an exercise price of $0.41 and will
expire on May 4, 2015.

The Uranium Discovery Company

-30 -



